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Numerical Tests on the Exotic Option Pricing Models 0O 10
O Cash-digital and Plain-vanilla Option Pricing Models 0O
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NB.
NB. Normal Distribution : High Precision
NB. Ndist(u)=NP(u>0)=Phi (u)=1-NQ(u>0)

NB.

stnormal=: (%:@0.02:) (},~) "@-0-:@*:
NB. When u>0 is small
NP=:3 : O
(stnormal y.)*y.%(=%‘+%)/,(>:+:k),.(x:y.)*>:k=.1.28
)
NB. When u>0 is large
NQ=:3 : O
(stnormal y.)*%‘+/1,,y. ,.>:1.28
)
NB. Standard Normal Distribution Function Phi(u)
Ndist=:3 : O
if. 3.3<z=:|y. do. g=:NQ z else. g=:0.5-NP z end.
if. 0<:y. do. g=:1-q end.
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NB.
NB. Yamanouti’s Formula : Percent Point u(alpha)
NB.

Ninv_y=:3 : 0
z=.-".4xy.*(1-y.)
x=.%:2%(2.0611786-5.7262204%(z+11.640595) )
if. y.>0.5 do. x=.-x end.
)
NB.
NB. Black Scholes Model
NB. M.Shimura Nov. 2000
NB. ussage: bs data
NB. data is list ( 5 block)
NB. AssetPrice ExecPrice Term(Month) Volatility FreeRate
NB. ex. data=. 14500 14000 2 38 6

NB.

bs =: 3 :0

’abcde’=.y.

t=. ¢ % 12

u=. (*. a % b) + tx (el=.e % 100) - -:(bol=.d % 100) "2

p2=. u % (bol * %: t)

pl=. p2 + bol * %: t

nl=. Ndist pl

n2=. Ndist p2

bs=. (a * nl ) - b *n2 *( ~ (-el) * t)

NB. Cash-Digital Option Model

NB. M.Shimura & J.Takeuchi Dec. 2006

NB. ussage: cd data

NB. data is list ( 6 block)

NB. AssetPrice ExetPrice AcceptPrice Term(Month) Volatility FreeRate
NB. ex. data=. 14500 14000 15000 2 38 6

NB.

cd =: 3:0

’a bl b2 cd e’ =: y.

t=. ¢ % 12

u=. (". a % bl) + tx (el=.e % 100) - -:(bol=.d % 100) "2

p2=. u % (bol * %: t)
n2=. Ndist p2



cd=. b2 *n2 *( ~ (-el) * t)

)

NB.

NB. Normal Random Numbers

NB. Rndm_Norm Size Mu Sigma
NB.

Rndm_Norm=:3 : O
’Num Mean Sigma’=.y.
Mean+Sigma*Ninv_y"0 (?Num#10000000)%10000000
)

NB.OUOOOOOOOOo4ooooOobooooboboboooobo
NB.
NB. N Cash_Digital S K A T(Month) Volality r
NB.

Cash_Digital=:4 : O
’SO K AT Vol r’=.y.
i=.0[MM=.x.
label_L1.
if. T<i=.>:1i do. goto_owari. end.
z=.Rndm_Norm MM,O0,1
S=.S5+(S*(r%100) * (1%12) ) +S* (Vol%100) * (%:1%12) *z
goto_L1.
label_owari.
w=.5-K
C=. ("= (x%100)* (T%12) ) *MM),"+/ (O<w) *A

NB. N Plain_Vanilla S K T(Month) Volality r

Plain_Vanilla=:4 : O
’S0 K T Vol r’=:y.
i=.0[MM=.x.
label_L1.
if. T<i=.>:i do. goto_owari. end.
.Rndm_Norm MM, 0,1
S=.S+(S*(r%100)*(1%12) ) +S* (Vol%100) * (%:1%12) *xz
goto_L1.

N
Il

label_owari.

w=.S-K

C=. (" =(r%100) *(T%12) ) *MM}%,~+/ (O<w) #w
)
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e (100
O000000000O00C00O000000O120e024a000000
1000 Cash_Digital 100 90 110 12 10 10

97.2429

cd 100 90 110 12 10 10
97.2871

1000 Cash_Digital 100 90 110 6 10 10
103.066

cd 100 90 110 6 10 10
103.032

1000 Cash_Digital 100 90 110 24 10 10
88.0791

cd 100 90 110 24 10 10
88.4055

goboboooobbbuoooobbb20ed24a0000g
1000 Plain_Vanilla 100 90 12 10 10

18.7014

bs 100 90 12 10 10
18.6309

1000 Plain_Vanilla 100 90 6 10 10
14 .2557

bs 100 90 6 10 10
14.4216

1000 Plain_Vanilla 100 90 24 10 10
27.1752

bs 100 90 24 10 10
26.3807
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